The objective of this article is to document an example of non-random movements in stock prices. Specifically, we shall examine the distribution of price changes on Fridays and Mondays, and the relationship that exists between price changes on those two days. Other researchers have found little or no evidence of dependence in successive daily price changes. Apparently, however, these researchers have not investigated the possibility that dependence might occur on some days of the week but not on others.
The objective of this article is to document an example of non-random movements in stock prices. Specifically, we shall examine the distribution of price changes on Fridays and Mondays, and the relationship that exists between price changes on those two days. Other researchers have found little or no evidence of dependence in successive daily price changes. Apparently, however, these researchers have not investigated the possibility that dependence might occur on some days of the week but not on others.
We shall focus our attention on changes in the Standard & Poor's Composite Stock Index (hereinafter "S & P Composite"). Results very similar to those presented below are obtained by examining other measures of market performance such as the Dow Jones Industrial Average or the New York Stock Exchange Composite Index. The use of a price index is often unsuitable for the analysis of successive price changes because apparent positive dependence can be partly or wholly attributed to the fact that transactions in the index's component stocks do not occur simultaneously.' However, the S & P Composite is convenient for our purposes, and our results are such that they cannot be explained by spurious "inertial" properties of that index.
Our 
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Financial Analysts Journal www.jstor.org ® there was an advance on Friday and the proportion of times there was an advance on Monday (0.620 -0.395 = 0.225) is highly significant; the probability that such a large difference could be explained by chance variations is less than one in a million. The difference between Fridays and Mondays has been consistent from year to year. The S & P Composite performed better on Fridays than on Mondays in terms of both mean percentage change and the percentage of times the Index advanced in every one of the last eighteen years. The median percentage change on Friday was algebraically greater than the median percentage change on Monday in seventeen out of the eighteen years. We analyzed the difference between the distribution of price changes on Fridays and the distribution of price changes on Mondays for each year, using the Mann-Whitney U Test, one of the standard non-parametric tests. The difference in distributions was found to be significant at the 10 per cent level in seventeen out of the eighteen years.3 Indeed, in ten years the difference in distributions was found to be significant at the one per cent level. The cumulative probability that the observed difference in distributions in all eighteen years could be due to chance is less than 1 in 1020. the direction of change the preceding Friday. It will be seen from Table II that 
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